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PRESIDENT’S PAGE

BY: DENNIS BUDZYNSKI

Hello fellow members,
Well we made it through covid-19 and I think it’s time we take a bow. None of this was easy
and at times near impossible but we did it.
I could not be prouder of all of you. We showed the whole country that we are the hard working, risk takers that make us different from the rest of the work force that opted not to take
the unemployment and federal weekly bonus money while sitting on their butts. We worked
hard and long hours to keep our communities stay mobile and the essences they needed to
take care of their families and friends.
It seems that most of the work force is still not reentering the workforce because of the hand
out money the government continues to reward them not to work, this must stop now not in
September! In the bible it says that if you give a man a fish he will come back every day for
his free fish but if you teach this same man how to fish he will be able to feed his family
without the free fish every day. STOP GIVING THE FISH AWAY! THIS COUNTRY
NEEDS TO GET BACK TO WORK NOW.
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Andrew B. Klaber, Esquire
The Chartwell Law Offices
UPDATE ON ELCTRIC VEHICLE CHARGING STATIONS and HB 435
The Electric Vehicle (EV) market has been estimated
to hit $1.2B by 2027. This represents a 20% growth
rate between 2019 and 2027. Within the United
States, they are approximately 1.8 million electric
vehicles on the road with an expectation of 6.9M by
2025, on an annual basis. Batteries are improving and
charging times have been reduced significantly since
they were the original EVs were introduced to the
market. Even the Ford F150 is going electric.

Experts believe the bill would allow utilities to dominate or even monopolize this emerging businesspotentially shutting out small retailers who might
want to enter that market.
Opponents of the bill called it a hidden tax and suggested that before proceeding down this path, Pennsylvania should wait to see if Biden’s proposed infrastructure bill will pass. The proposed infrastructure
bill form the President is slated to provide $7.8 billion for the development of the charger infrastructure.

It is against this backdrop that the Pennsylvania Senate recently considered Senate Bill 435(SB 435)
which we would allow Pennsylvania’s electric distribution utilities to build out transportation electrification infrastructure state wide. The bill was supported
by a number of influential industries including utilities and auto makers.

Despite a strong push by the utilities to have the bill
voted on before the legislature adjourned for the summer-the bill was put off until the fall. One suspects
that the utilities will not give up access to the expected EV market without a fight.
This update was prepared with invaluable assistance
from John Kulik

According to its supporters, the bill was focused on
the following priorities
Establishing an essential public access network
with utility armed and third-party charging
stations.
Open standard communication protocols.
Electrification of public transit, school bus,
port, freight, rail, and airport infrastructure
and central charging facilities serving medium and heavy-duty governmental fleets.
Social equity which meant encouraging development in disadvantaged communities and
trans serving these communities.
While the above seem to be a logical step toward
the development of infrastructure needed for electric vehicles, it clearly placed power in the hands of
utilities and gave them an upper hand relative to
charging stations, and access to EV users.
SB 435 would permit electric utilities to charge all
electric ratepayers for the buildout of the electric
vehicle charger network. It would also permit the
utilities to operate retail EV charger facilities.
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EMA to Biden Administration: Fix the Corn Ethanol Mandate Now
Pennsylvania Petroleum Association
June 28, 2021

This week, EMA sent a letter to the EPA Administrator Michael Regan and National Economic Council Director
Brian Deese requesting urgent action to reduce the corn ethanol mandate to 9.7 percent of projected gasoline demand to
address the current E15 crisis.
The Administration is under significant pressure to provide relief from labor union leaders and Senators from his
home state of Delaware. The EPA is currently considering whether to keep RFS blending obligations flat, opt for a modest
decrease or to delay compliance deadline for 2021 blending mandates as was done in 2019 and 2020.
“EMA fully believes in renewable fuels and their importance in the liquid fuels market, and we are currently
working with Congress to ensure that future federal grant funds be available for small business energy marketers to upgrade their underground storage tank system equipment to safely and legally sell E10 plus blends. However, if the RFS
continues to go unchecked, the majority of retail sites across the country will be unable to legally sell the new product due
to non-compatible underground storage tank (UST) system equipment. To point out the facts of infrastructure compatibility issues is not being anti-ethanol. To the contrary, we must ensure that ethanol continues to be sold in a safe and legal
manner for it to have a promising future,” said EMA President Rob Underwood.
Last week, labor union leaders requested urgent action to “reduce the skyrocketing cost” of biofuel blending credits
(RINs) “and preserve American union jobs.” According to union leaders, the cost for U.S. refiners to pay for RINs to meet
annual blending mandates, particularly ethanol credits, siphons off money for refinery upgrade projects that typically employ thousands of union workers.
RIN prices hit a high of $2.00 last week. Democratic senators Chris Coons and Tom Carper of Delaware met with
EPA Administrator Michael Regan to discuss broad relief for refiners. The senators proposed options including a nationwide general waiver exempting the refining industry from specific obligations, lowering annual blending mandates, and
creating a price cap on RINs credits.
Meanwhile, the U.S. Supreme Court this morning ruled in favor of small refiners seeking exemptions from RFS
blending requirements. The 6-3 decision overturns an earlier finding by the 10th U.S. Circuit Court of Appeals that said
EPA could only extend existing waivers from the RFS.
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you may substitute heating oil for off-road diesel fuel,
especially if they both meet the 15 ppm standard for
ultra-low sulfur content.
Substituting higher sulfur content heating oil
for off-road diesel can void the warranty for off-road
vehicles or equipment and damage the engines. You
may, however, use ULSD as heating oil. But even
when the sulfur content of heating oil meets the 15
ppm standard, you may not freely substitute heating
oil for off-road diesel due to the Renewable Fuels
Standards of the Environmental Protections Agency
and similar state agencies.
The EPA’s Renewable Fuel Standard program
was created under the Energy Policy Act of 2005,
which amended the Clean Air Act. The RFS program
is a national policy that requires a certain volume of
renewable fuel to replace or reduce the quantity of
petroleum-based transportation fuel, heating oil or jet
fuel. The law requires 36 billion gallons of renewable
fuel to replace petroleum-based fuel in 2022. The four
renewable fuel categories under the RFS are:
 Biomass-based diesel

Pennsylvania Petroleum Association
June 21, 2021

The National Energy & Fuels Institute (NEFI)
released the following regulatory guidance on June
18.
Dealers may incur steep fines for using or selling heating oil as diesel. Recently, price differentials
between the costs of fuels have prompted some dealers to ask if they may legally use heating oil as onroad or off-road diesel, or if they can legally market
and sell heating oil for these uses.
As a reminder, companies may not substitute
heating oil for on-road diesel fuel. Heating oil is purchased tax-free, and therefore is dyed red to differentiate it from tax-paid diesel fuel used in on-road vehicles. On-road diesel is clear or light green in color.
Federal and state regulators conduct spot
checks on a frequent basis to ensure that fuel used in
on-road applications is not dyed red and therefore taxpaid. If an investigator finds dyed fuel in a vehicle’s
tank, the operator could be subject to a penalty that
runs from $100 to over $1,000 for a gallon of fuel.
The individual might also end up owing excess taxes and interest for unpaid taxes to the Internal
Revenue Service and state tax authorities.
Diesel for use in off-road vehicles and equipment is also sold tax-free and is dyed red to denote its
tax-free status. So, the question has arisen whether



Cellulosic biofuel



Advanced biofuel



Total renewable fuel

Con’t. on page 7

Quality GASOLINE and TRANSPORT Service Since 1972

Celebrating 25 Years of Dependable Service to Independent
Gasoline Retailers in Western PA
Great Reputation, Competitive Pricing
Branded/Unbranded Gasoline, E85, Bio Diesel, On Road/Off Road, Kerosene
Contact Ron Rotolo 724-333-5964
Email: ronr@reedoil.com

6

PRARA NEWS

July 2021
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Obligated parties under the RFS program are refiners or importers of gasoline or diesel fuel. Compliance is achieved by blending renewable fuels into transportation fuel, or by obtaining credits (called Renewable Identification Numbers or RINs) to meet an EPA-specified Renewable Volume Obligation (RVO).
EPA calculates and establishes RVOs every year through rulemaking, based on the Clean Air Act volume requirements and projections of gasoline and diesel production for the coming year. The standards are converted
into a percentage, and obligated parties must demonstrate compliance annually.
But EPA guidance states: “The EPA believes that most biodiesel will ultimately be used as motor vehicle fuel, and therefore biodiesel producers can assume the biodiesel meets the EPA definition of renewable
fuel and can assign RINs to it without tracking its ultimate use. However, if a renewable fuel is known to be
destined for use in a non-road application, such as agricultural equipment or underground mining equipment,
it’s not considered a motor vehicle fuel and isn’t a renewable fuel that is valid for renewable fuel standard
(RFS) compliance, and thus can’t receive RINs. In cases where the fuel has been assigned RINs, those RINs
must be retired and reported.”
Thus, heating oil and on-road diesel are subject to the RFS program, but off-road diesel is not. Using
heating oil in off-road vehicles or equipment therefore violates the EPA’s RFS requirements and probably state
requirements as well.
Under federal law, violators are subject to a potential civil penalty of up to $47,357 per day of violation, plus the economic benefit or savings resulting from the violation.
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Transportation Climate Initiative Program Releases Final Model Rule Only a Few States Support
Pennsylvania Petroleum Association
June 21, 2021

Recently, the Transportation Climate Initiative Program (TCI) released a final model rule which will now head
to a public comment period. Last year, the Governors of Massachusetts, Connecticut and Rhode Island as well
as the Mayor of the District of Columbia announced their intention to join the regional Transportation & Climate Initiative (TCI).
The TCI is a regional compact among Northeastern and Mid-Atlantic states designed to reduce the climate impact of cars and trucks in the region by driving up the cost of gasoline and diesel fuel so high that consumers
and businesses will be forced to purchase new, costly electric vehicles.
TCI will add 19.6 cents per gallon to the price of gasoline in 2022 and rise steadily to 32 cents per gallon by
2032, an average increase of 26 cents per gallon over 10 years in addition to market and inflationary price increases over the same period. Moreover, the TCI program will be administered by a regional bureaucracy with
little oversite or accountability to the state legislatures and the citizens who elect them.
The TCI tax on motor fuels means that goods transported by truck, rail and cargo ship will increase accordingly.
These costs will be passed down to consumers as a second TCI “tax” dealing a one-two blow to hard working
families and the regional economy. TCI only promises to reduce greenhouse gas emissions by 6 percent regionwide.
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SSDA-AT Legislative Updates
Tariff Update
The International Trade Commission has ruled most of the tariffs on passenger and light truck tires imported
from South Korea, Taiwan, Thailand and Vietnam will remain in place, but there is one big exception.
The five commissioners of the ITC voted on June 23 in favor of the anti-dumping tariffs for passenger
and light truck tires coming from South Korea, Taiwan and Thailand. They also affirmed the countervailing
tariff on imported tires from Vietnam.
But the commissioners voted to terminate the anti-dumping duty investigation related to tires from
Vietnam.
Since products from Vietnam were being investigated for dumping, as well as subsidies, it means tires
from Vietnam will still be subject to some tariff correction. But, the countervailing rates that the Department of
Commerce levied are in the single digits, and thus much lower than the 22.30% anti-dumping rate most tiremakers would have also had to pay.
That means instead of paying up to 28.76% in tariffs on passenger and light truck tires imported from
Vietnam, depending on the brand, those tires will be subject to tariffs ranging from 6.23% to 7.89%.
The anti-dumping rates imposed on tires coming from South Korea, Taiwan and Thailand remain unchanged from late May when they were set by the Department of Commerce. The highest rates will be charged
on tires coming from Taiwan.
All five commissioners voted against the notion that passenger and light truck tires imported from Vietnam are being dumped in the U.S. at less-than-fair-market-value prices.
We won't know more specifics about why the commissioners voted the way they did until they release
their standard follow-up report, which is due to be published by July 28.
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MEMBER TO MEMBER SERVICES
ACCOUNTANTS

J.E. Robinson
Murrysville, PA
412-423-1093
ATM

ATM Cash World
Tom Ranallo
Pittsburgh
800-937-5169
ATTORNEY

Andrew Klaber
Chartwell Law Offices
Sewickley, PA
412-741-0600
CLEANING CHEMICALS

Apter Industries
Rick Gobel-McKeesport, PA
412-672-9628
COMPLIANCE TESTING

ENVIRONMENTAL TANKS &
UPGRADES

Flynn Environmental, Inc.
Michael Flynn-Pittsburgh, PA
800-690-9409

INSURANCE

Bulava & Associates
Joe Bulava-Greensbug, PA
724-836-7610
LUBRICANTS AND ANTIFREEZE

Groundwater & Environment Svc. Inc.
Oil Service, Inc.
Jon Agnew
Joe Schmidlin-Pittsburgh, PA
Cranberry Township, PA
412-771-6950
800-267-2549 ext. 3636
www.oilservice.com
McRo Construction Inc.
Donald Rothey Jr.
PARTS/PETROLEUM EQUIP
Elizabeth, PA
412-384-6051
Bolger Brothers
Reggie Barnett-Altoona, PA
S.I.S.
724-602-7882
J.R. Bachor-Tarentum, PA
724-224-1220
Total Tank Works LLC
Sean Tosadori-East Butler
Total Tank Works LLC
724-285-4258
Sean Tosadori-East Butler
724-285-4258

Total Tank Works LLC
Sean Tosadori-East Butler
724-285-4258
COMPUTERS

Computer Solutions
Dick Norchi-Allison Park, PA
412-369-8896
CONSULTING

Enviric, Inc.
Victor Unger-Bairdford, PA
724-265-5100
S.I.S.
J.R. Bachor-Tarentum, PA
724-224-1220
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MEMBER TO MEMBER SERVICES
PETROLEUM

PETROLEUM

Bolea Oil Products
Robert Bolea-Coraopolis, PA
412-264-1130

Kehm Oil Company
George Kehm-Oakdale, PA
412-921-5200

Bradigan’s Inc.
Andy Bradigan-Kittanning, PA
724-548-7654

Reed Oil Company
Skip Hazen-New Castle, PA
724-944-4689

Center Independent
Doug Friend
724-622-4835

REMODELING

Countywide Petroleum
Tim Redshaw-Pittsburgh, PA
317-750-8273

McRo Construction Inc.
Donald Rothey Jr.
Elizabeth, PA
412-384-6051

Glassmere Fuel Service
Dell Cromie-Tarantum, PA
724-265-4646

S.I.S.
J.R. Bachor-Tarentum, PA
724-279-3360

SITE INSPECTION &
TECHNICAL SERVICES

Enviric, Inc.
Victor Unger-Bairdford, PA
724-265-5100
S.I.S.
J.R. Bachor-Tarentum, PA
724-224-1220
Total Tank Works LLC
Sean Tosadori-East Butler
724-285-4258
TAXES

J.E. Robinson
Murrysville, PA
412-423-1093
UNDERGROUND STORAGE TANK/
LINE TESTING

Global Partners LLC
Raymond Schratz
781-777-3588

Enviric, Inc.
Victor Unger-Bairdford, PA
724-265-5100

Graft Oil Company
Kevin Forsythe
724-628-9580

Total Tank Works LLC
Sean Tosadori-East Butler
724-285-4258
USED TIRE PICKUP

Penn Turf 814-696-7669
Dan’s 724-529-7621
Liberty 888-868-0097
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Calendar of Events
Independence Day

July 4

National Korean War Veterans Armistice Day

July 27

Business Hours:
Monday
Closed
Tuesday
8:30-3:30
Wednesday 8:30-3:30
Thursday
8:30-3:30
Friday
Closed
Contact:
Phone:
412-241-2380
Fax:
412-241-2815
www.prara.com

Petroleum Retailers & Auto Repair Association
1051 Brinton Road Suite 304
Pittsburgh PA 15221
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